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[ ittt nd Thae plitcestient .'.:!_wnh the Hedge Tegm on bobudf of
Halge and Stroctised Prisiocts

e Fedge team oovers jast over ane bsdred frionds and four teams

| joinee] the “Blackrock Tom™ whach values four Bludkrock, one Morgan Stanley,
oo [nvestec oml one AGT flind

The Blackrock fusnds sre consdered to he by Sar the meset dUffScult and intense of any
fonds. They Jomand exrly momings and late cvenngs os they endare o inrge quantity
of difMewities sod problems

_u.nu. meany ailined programs used solély in this soimpany. These
nchrde "MOH™, » macro of all sccounis held be the company; “Tlenvalive

Waordcitation™ (DWS), mulls in reports from (e broken of esch scosumil; “On
Demanit™ (CMOL) tpelates pocounty on request atd “NAY Alert” shoas aberts on
the unsetthiad prohlems with esch Gusd (the fimd cannot be completed umtil all alerts

mre wsweral)



Thas in o datly ek 1o be camred o by its five o'clock deadline.
Evary moming | recgive an email from HSBC which itschodes the ssap valuition
fprice) for' the fomd fir that ven day. The fund s valucd on 5 “poor prior day™ hasis,
e the valustion carred out on Fridey i for (hie dane of tvo duys previous
(Wednesdiry), | then firwand thas email 10 the Dertvatives Aren sk them to save
dorwn navigmons neaded in order to st valoing the fund. Ooce these are saved, |
Fnhpmlhep:ha

new “valuation peck™ i needed everydiy which comtaios emals, oo,
spresisheets of fees il proces, ot balunce, cost dhety, 8 trade spmmary and &
hecklist of everything that has been mcluded. It is 2 Yong process asng MCH,
CMOD and NAV Alert fo pet this done. However, tus is the simplest fund under the
Hedge Tean umbrells, bt It hae s market viloe of 300,000 000,
Thiks ix to be handed to the mansger of the fimd for checking before the dendline.
Thoat task is compicted over the day, smuil parts st u fime but fhe mout of it mkes
appeoximately dne Bour at three o'clock 1t dides it ke g o complete b ity
mumtmlhﬁhmi&wmﬂhm”wmw
(HSBCT} on time s corvectly.
Il there tx a problem with githier the programes or the valustion, i is my reiponaibility
i saive these prohibems 1o the best of my ability before gottmg sstmetion fromthe
tcnm leador or tho munager over e fusd.
At edd o) esch moih & special valusting i peegeared dnd sent out b the cliom
along with susnmary roparts covenng the pst month. Ths is sigmificant as | eorive
feadback from the ¢lient on issues they we spprehencve sbout atwd [ clanfy or wive
fhese sethucks
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Everyday amongst the Blsckeock funds there sre new trades, | & shuges ate bought in

aned sold out of the fund. These are called “swups™. The swaps zne procesed by the

custody department und they semd me emails notifytng me of the new trude

It & my responsibility to update the thales for our records,
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Thin is carriad out diily and s sital fir the completiom of the bolding md market

value resoncilistions. 11 it s oot carmed out spproprintely, there can be a great

quuntity of difficulties with the fund valustions oo Thursilsy,

In order 1 complete this task, & member of fimettons in the program MCH must be

used 1o sequire the sppropriste infonmution

Frrstly, | se the dedails an the frade tickees 10 search through the srchives on MCH 10

find the swap matching the ticket. | compilte both lots of mformation into a “Coupon

Check™ spremduboct New trades are added evervday bt tive 0l ones dlso need to be

updated dinly, reconding payments being made lor the shares

The new trades shio need 10 be sddod into another spresdahiset. “11 Mapping w0 e

thet holding rivcd o Wednesday sitd Thursday, This speresidsbeet links in with the

mwmmwmmmmwum



{13 Mapping shows the (1 code thai the chent uses for asch swap 35 well us the 1D
ﬂ:h&wﬂm:ﬁmcupuhmhwxp This sheet 1 extremely importunt fiie
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This task s preformed mdependently svery weokl, The baldink recanciliation is
completad every Wadnesday mnd Thursday tor the tour Blackrock funds.

In the momung | reomve wisd emadl from Blackrock incluiding two fGles, “Aladdin™ snd
Valuaticn"”, | have 1 sort these Hles 1o find the lformation | nesd from them. Then |
copy this information into s boiding reconciliation templste. Then [ wse 4 maco
culled "BPOP Scrape Muacro™ 1o calenlate o spreadibect witich works in conjumation
with the halding rec to calculate differonoes hetwesn osir sooosnts and e client’s
ORI

1 then munually mvestigate these differences one by one until all sre setthed. Thus s
prepared for the four funds. This s 3 very tmportint job s o highligts any pridilems
before valustion day. It i sl o solve these twues before the valeaton of the funds
begu

The holding 1e< 1y completed i pregmrsthion for the Marker Valpe Holding
Reconctiiznon which 15 camed out overy | hunday (valuziion duy). | recorve inother
exmnil from Blackrock ineluding two more files, “Gireen Pickoage™ wid “Valuation 27,
This rec volves soaming the files atud saviing the reguited mfirmuation it the markee
vithee holding rec fempintes for cach of the (our funds. Once the valuation packs for
the funed have heens chechel] by feum Jesdler, | can use these spresduheets in
ormfuasction with the Market Vialue Res's

The (emulse in the spreadsheats nevsls (o be updiuted every weok as "N/A's" appear.
This can be fw & quaniity of ressons as there are many spreadshects commecied
tmhmmodﬂmnm&nmuhhnhmnnfmﬁﬂm- “trial-amd-
ervor’ basty (0 correct all of these problema.

If the hulance does net equsl the Trial Balince, it is nyy lability to detezmine how this
m the case. There i genevslly o ssight forward nessom for (his but o1 (s extromely
complex 1o ascertam,
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This is fuod movienance carried out first thiig every morming S ALLZ, ALLT,
ALLA, ALLS, ALLS ond ALLC For this, | used a penonalised “Morgan Stanley
Chent Link™. This 15 1 SecwiD) card which automatically generated a new passwond
every five mintey fir cafety. This 1D s bsad 1o Jog into Morgan Stasiey’s private
poccrmts and reports, which | ase for the mamntenance of thes famd.

Fust, | save down o Morgan Stanfey roposts and use thes mformation in'a mscro
ermbled spresdshont which [t up fior the mix fiands. This i Gilled the "Stock Rec™.
I'nese file wre then sent io Mumibm vin email before the deadline of 10:00 CIMT.
Wiumbid thisn send back el 1 there wre to discrepancies. Then | re-nu the stick
resomect lations ad et priotouts of Cob thovements in the Sl from MCOH These



Jgures are used in conjunction with more reports from Morgan Stanley to
update the ‘Cash Reconciliation’ tor the fund. There cannot be any
wmhﬁnﬂmrﬁmu.mﬁmuﬁnhwmlm
m}rmpomsbﬂitylnwthmdxﬂhmuwith Mumbai. These breaks
are usually due to trades that have taken place but are not vet reflected on

the reports.

Blackrock Maintenance

Evervday (except Thursdays) ‘maintenance’ needs to be carried out on
the four Blackrock funds. This maintenance requires different jobs
everyday, The maintenance cannot be started before three signoifs are
received from custody and Mumbai. These signoffs relate to “futures’,
‘swaps” and “trades’. These are received in by email, generally before ten
o' clock, Once there is signoff ‘mark 10 markets’ need to be run on MCH,
This involves mnning seven functions on the program to pull in new
reports for the funds. Futures must be updated oo a daily basis, This is
guiet a long and detailed process, The client, Blackrock, sends in a
‘broker statement” every moming. This is a record of all new Rutures
bought onto the fund since the previous day, changes in the prices of all
ihe futures and any money received into the fund. All of these addinons
and changes can only be updated on DWS, This process involves clearing
out all previous information and munually inputting descriptions, prices,
identification codes and the number of futures bought and sold, known as
‘contracts’. This new information needs to be spproved and & new report
loaded, suved and printed. Then, the information from the DWS repont
and the broker statement is updated on a spreadsheet in the valustion pack
for the fund.

Each Monday, ‘capstock” needs to be pested to each of the funds, This
capstock can be in the form of either a subscription, money reccived into
the fund, or redemption, mooey out of the fund. Capstock is set up every
Expenses are posted into the fund every Monday, for four days, and
Wednesday, for three days. Expenses are fixed or variable and depend on
the number of futures, swaps and trades posted to the fund for that week.
Management, set up, custody, administration and sudit fees are examples
of the funds expenses,

Swaps receive and pay out money at various stages throughout the year.
When this happens, the cash mstructions are posted. This is extremely
important as it determines the value and price of everything in the fund.



Wednesday is 4 vital day of importance for maintenance on the funds.
Being extra vigilant the day before the valuations of the funds helps the
Thursday process dramatically. This is why an 'Income Verification
Macro' is run each Wednesday. This picks up all the swaps that have the
wrong payment information posted (o the fund. All the exceptions have to
be manually fixed before the valuation.

Then, each day the a trial balance is created to check against the mark (o
markets as o safety check that everything has been posted comectly and
ties out accurmtely. The mal shows every transaction in the fund since the
prior day.

Finally, o *summary reconciliation’ is added to the valuation pack which
summarises the main factors of the fund. It shows the buys and sells of
the fund, total net assets, shares and shares price. This makes it easy to
identify und large divergence from the previous day and between the
classes of the fund, as each class should fall in line with cach other,
Anything on the summary rgconciliation that is over ten basis points (the
current day total net assets by 0.0001 ) is material divergence on the fund
und must be investigated immediately with the client.

A checklist must be subimitied with the valuation pack everyday. This is
particularly important as it shows everything that must be completed on
the fund and puts ail responsibility on you for the correct posting and
maintenance of the fund for that day as you must put your signature o
each sheet of the valuation pack and checklist.

Income Verification

Every Wednesday the set up of every swap on the funds must be checked.
A macro pulls in the swap set up information of every swap and checks if
it corresponds to the swap lines that have been set up on MCH. | use the
macro to obtain information about the swaps. | use the reports that outline
differences between the set up and swap lines on MCH as well as
variations in the coupon payment dates. Then, [ need to correct each
difference acroass MCH by manually updating each swap with the correct
information so it then matches the swap set up.

in order to do this | must retrieve the trade tickets for each swap that
needs 10 be revised. These are sent via email from Mumbai to the custody
department and then onto me. Several MCH functions ure needed for the
rectification of the data. First, 1 get the account number of the swap from
the ‘BGMM® screen. With this account number | can view the "'ICRS’
screen. This shows the swap information and it i3 here that | can renew



‘coupon payment dates and some general information. This screen
displays what the coupon rate carvently is. If this is wrong it is changed
tmder the "UGMR" function. This task adds 2 new coupon line and | enter
th:lahﬁmemirmnwlmndnmmmmwy.m
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properly. Allmmhmﬁteﬂmwwﬁh&nrmm

Skilly

Over the six month placement | have attained many new skills as well as

improved on a range of aptitudes,
Wuﬁnguaﬁnﬂucwuﬂmmdmw necounting related skills

mthelcmyufmwdmhmulmhnpmwddpiﬂmdy.

Some of the most important skills  learned however were how to work
economically on u team, leamning how to adspt to using original and
mmmmmmwmmam
deadlines.
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included inter-personal and presentation abilitics, problem solving and
time management skills,

Conclusion

Ovunlllfeulﬂmﬂieuxtplxtmemhug:uﬂyhmeﬁmdm Not anly
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which | consider 1o be the best experience of all. It was excellent
thmwwmﬂhmw
panel. [ am now much more prepared for when [ finish my degres.



